
HOW DO YOU WRITE A BUDGET PLAN

Follow these steps to put a solid budget plan into action. If you're trying to pay off bills or save for a dream vacation, a
budget is your first step toward making.

Priority No. These are regular monthly bills such as rent or mortgage, utilities or car payments. Moving money
into savings and treating it like a recurring expense will allow you to slowly build up your savings without
feeling like you must make these deposits from what is left at the end of the month. Instead of viewing a
budget as a negative, you can view it as a tool for achieving your financial goals. When calculating your
expenses, also factor in unexpected bills, such as unplanned car repairs. In short, I was spending money on the
things I needed and wanted without determining first whether I could truly afford them. Those on a salaried
pay scale can easily find their monthly income. Remember that being thorough when you add up expenses is
important in creating a realistic budget. Many of these purchases can actually be scaled up or down depending
on the state of your business, using your monthly profit. Things have changed for the better for all of us new
budgeters. Do this by subtracting your monthly expenses from your income. Few elements of your budget are
set in stone: You may get a raise, your expenses may increase or you may have reached your goal and want to
plan for a new one. Why do we make capturing an employer match a higher priority than debts? To my great
horror, I discovered that most of the earnings left over after paying my basic personal and business expenses
were being foolishly spent. The trick is to figure out a way to track your finances that works for you. Adjust
Categories Based on Reality Life is full of surprises. After overdrawing my checking account once or twice,
and having to pay several bills with credit cards because of my lack of a working budget, I decided to get real
and begin a budget. A personal or household budget is an itemized summary of expected income and expenses
for a defined period of time, typically one month. For instance, if you drive to work every day, gasoline
probably counts as a need. Follow these steps for setting up a realistic budget that gets you where you want to
go. Write down a list of all the expected expenses you plan on incurring over the course of a month.
Ultimately, you have a better shot at building wealth by getting in the habit of regular long-term savings. On
the flip side, you may determine you must make adjustments to your monthly expenses in order to live within
your means. You might choose to break down your expenses even further, between things you need to have
and things you want to have. Minimum loan payments. As you can imagine, incorporating these is by far the
easiest part of creating your business budget. Short-term savings are savings used to buy items in the near
future for example, saving money for a few weeks to buy an expensive video game. If your income is in the
form of a regular paycheck where taxes are automatically deducted, then using the net income or take-home
pay amount is fine. Take action by using this handy checklist with specific examples so you can create your
budget without any hassle: Income Sources:. For example, you might get rid of a gym membership or cut back
on eating out as often. Record spending and track progress The best way to stay on top of your budget is to
record all of your expenses and income. This number will tell you whether you are overspending or
underspending. Step 5: Pull It All Together The first four steps of this post detail the elements of a good
business budget, so the last step is simply pulling it all together. A good way to do this, if you receive irregular
income , is to average out the last 6 to 12 months of recurring income and use that figure. Review Your
Budget Monthly It's important to review your budget on a regular basis to make sure you're staying on track.
So, I borrowed from different ideas and came up with a plan that turned my business around. This should be
fairly simple to do, as long as you have stopped incurring additional debt in the short term. Is a gym
membership a want or a need? Do this by consulting your bank statements, receipts and financial files. When I
built my first budget several years ago, I knew approximately how much money I was making annually, but I
had never broken down my expenses by category to figure out what I could afford on a recurring basis, or how
much money I could regularly invest. While working as a freelance blogger, I decided to finally make the time
to take a close look at my expenses. Since these expenses are typically non-essential, it should be easy to
shave a few dollars in a few areas to bring you closer to your income. Either way works well, as long as you
determine an average amount of expenses for each category.


