
IMPORTANCE OF NATIONALIZATION

The advantages of nationalisation. The main motive for nationalisation during the post-war period was to ensure a
co-ordinated approach to production and.

Welfare Issues Some industries play a key role in the welfare of consumers and citizens. Government
provision means that needy groups can be looked after and provided with basic necessities. In addition, the
nationalised industries had limited scope to raise capital for long term investment and modernisation because
they would have to compete with other government spending departments, like education, health and defence.
Privatization , which is the transfer of government-run operations into the private business sector , occurs
more frequently in developed countries. Reviewed by Will Kenton Updated Mar 30, Nationalization refers to
when a government takes control of a company or industry, which generally occurs without compensation for
the loss of the net worth of seized assets and potential income. Insurance against nationalization,
expropriation, and confiscation is also offered by the U. Given that they know the taxpayer will bail them out
this may be an encouragement to continue with their inefficient and highly risky lending activities.
Government ownership of a natural monopoly prevents this exploitation of monopoly power. Shifting
ownership from the private sector to the public sector is only one factor in whether it will be successful.
Nationalization has accompanied the implementation of communist or socialist theories of government, as was
the case in the transfer of industrial, banking, and insurance enterprises to the state in Russia after , the
nationalization of the oil industries in Mexico in and in Iran in , and the nationalization of foreign businesses
in Cuba in  It may also help reduce business costs, which may be passed on to other businesses. This is
because fixed costs are so high in creating a network of water pipes, there is no sense in having any
competition. It was re-nationalised in when over 90 of steel capacity was put under the control of the British
Steel Corporation BSC. It depends on the industry Nationalisation vs Privatisation. Nationalization in the
United States The United States has technically nationalized several companies, usually in the form of a
bailout in which the government owns a controlling interest. This is great because it ensures that everyone in
the economy can benefit, and the industries are all united. While it is a powerful political movement, it has to
be understood that it is significantly changing the way that world moves politically speaking. For example,
public transport plays a key role in reducing pollution and congestion. For example, a nationalised rail service
could purchase materials, rail track, and rolling stock on a large scale, thereby reducing average costs and
supplying more efficiently than smaller operators. The principal-agent problem is highly relevant to public
sector activities given that the managers of the utilities were generally not required to meet any efficiency
objectives set by the state. Industrial Relations Labour unions often favour nationalisation because they feel
they may be better treated by the government â€” rather than a profit maximising monopoly. There is no doubt
that when you have an economy based around nationalisation, there may be a serious lack of diversity.
Knowing that the taxpayer would come to the rescue meant that the inefficient behaviour could continue.
Nationalisation Disadvantages One of the big problems with nationalisation is that it lacks a serious
infrastructure. Whether you feel that nationalisation is good or bad, the truth is somewhere in the middle.
Evaluation of benefits of nationalisation Ownership is only one factor. For one, economically speaking, it
ensures that a government can stay homogenized and the economy top-to-bottom can be nationalized. This
argument was applied widely to the so-called commanding heights of the economy. This would combine the
best of both worlds Do workers feel a sense of ownership with nationalised industries? Start Your Free Trial
Today Questions of international law normally arise only when shareholders of a nationalized company are
aliens foreigners. The advantages of nationalisation The main motive for nationalisation during the post-war
period was to ensure a co-ordinated approach to production and supply to ensure economic survival and
efficiency in the face of war, and post-war reconstruction. This is an economic system that really benefits a lot
of nations because usually they cannot survive with all of the internal division economically speaking.
Overall, you have to understand that there is no doubt that being in a place where nationalisation occurs, you
have to understand that it can be a major issue, but at the same time, it can be good. For example, is it possible
to give workers in nationalised industries effective incentives to work hard, increase productivity and increase
efficiency? But, by s and 70s, workers in the Communist Soviet Union were completely demoralised. This
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means that international industries could easily poach domestic industry and prices could be very high for
consumers, leading to a lower standard of living.


