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Accounting harmonization is the process of minimizing the differences in financial Attempts to harmonize accounting
standards and accounting practice carriagehouseautoresto.com offers reliable custom essay writing services that can
help you to.

These may suit the US, however they may be unsuitable if imported and enforced on all countries adopting
IASs ibid. In any event, close government scrutiny of accounting standards adds The IASB replaced the IASC
in with the main objective of creating and promoting a set of high quality standards derived from best
accounting practices used at a global level Alves and Antunes,  Securities and Exchange Commission. The
IASB must consider the needs of its varied users, setting additional hurdles for harmonisation. Such
comparability would eliminate the current misunderstandings about the reliability of foreign financial
statements and would remove one of the most important impediments to the flow of international investment.
Belkaoui These new environmental factors of the global economy, the international monetary system, the
Multinational Corporation and foreign direct investment create an environment in which business transactions,
their conduct, measurement and disclosure, takes new and distinctive form that call for a specific accounting
sub discipline or the harmonization of accounting practices. The group that would benefit the most out of the
harmonisation of accounting standard would be the Multi-national companies Lawrence as the communication
of financial information within the groups would become easier. The Norwalk agreement was a significant
step towards harmonisation highlighting the FASBs attempt to move towards the principles-based approach of
the EU Mogul,  Bhagaban Das P. Further, investors in these multinationals. We now have a global economy
and it has affected the entire business world. Some progress has been made in this direction, although slowly.
Commodity prices, interest rates and currency exchange values have become internationally linked -- with the
result that governments around the world are increasingly supporting harmonization of accounting practices
and national policies. The appeal of international accounting harmonization has been extensively discussed.
More meaningful comparisons and increased confidence, due to the reliability of these high quality standards
produced, will aid globalisation as investors can make informed decisions concerning investment alternatives
Deegan and Unerman,  In the early years of the IASC, its standards were too broad and thus were ineffective
in improving comparability of financial statements internationally. It was created with two key objectives: 1 to
formulate and publish accounting standards for global acceptance and observance; and 2 to work for the
improvement and harmonization of accounting regulation, standards, and reporting internationally. During this
process financial statements in Europe have grown considerably in length Zeff, , highlighting the detailed
requirements of the revised IAS. The benefit International accounting firms will have with the harmonisation
of accounting practices will be the movement of staff across national boundaries will become easier and it will
be less expensive to provide training to their staff. Accounting standards in any society are an outgrowth of
that society's needs and perspectives. This criticised approach eliminates the need for professional judgement.
Explain the rationale for the global harmonization of financial reporting and disclosure requirements.
Advantages of Harmonization Turner The greatest benefit that would flow from harmonization would be the
comparability of international financial information. Reducing differences in financial reporting between
various countries would benefit a wide variety of users in understanding and comparing accounts on a much
larger geographical scale. Notes and Parker Cited in: web There is a need for harmonization for accounting
standards in order to help the foreign investor to understand the financial statements of the foreign companies
who's shares they might want to buy. Mednick Cited in: web If accounting measurement rules were the only
difference among countries, then straightforward translations would be sufficient to enable reports to be
universally understood and interpreted. Importance of Accounting Standards In this assignment I want to
explain the importance of the Accounting standards. Additionally, a single set of internationally recognised
standards acknowledged by all stock exchanges would save time and costs spent on preparing national reports
required by foreign stock exchanges who wish to protect their investors Deegan and Unerman,  Commodity
prices, interest rates and currency exchange values have become internationally linked -- with the result that
governments around the world are increasingly supporting harmonization of accounting practices and national
policies. If you need a custom essay or research paper on this topic please use our writing services. However,



HARMONIZATION OF ACCOUNTING STANDARDS ESSAY WRITER

countries also exhibit substantial economic and cultural differences that preclude simple interpretations, even
when the figures are generated using the same accounting principles. IFRS initially was formed to harmonize
accounting across European Union, but the value of harmonization was so overwhelming and attractive around
the world that became a benchmark globally. Attempts to harmonize accounting standards and accounting
practice internationally were initiated by the London-based accounting body called the International
Accounting Standards Committee IASC. The IASC began a project of reducing its options within standards
and trying to increase comparability by , which enabled companies to list themselves with any IOSCO
member in the world Deegan and Unerman,  Walters Cited in: Bisgay and Jayson Harmonization is necessary
because standard national financial statements are virtually useless; financial markets in more regulated
countries are threatened with a loss of market share; and multinational corporations must prepare multiple
reports for different nations they do business in. With becoming a capitalist country in , its accounting
practices began its transformation. The first crucial step was taken in when they signed the Norwalk
Agreement ensuring the development of high quality comparable standards derived from improvements and
reducing major differences between their respective standards Sweetman,  On an international scale,
harmonisation aims to update, align or even replace domestic standards with a high quality set of international
accounting standards issued by the IASB. Choi, Frost and Meek Harmonization would save time and money
that is currently spent to consolidate divergent financial information when more than one set of reports is
required to comply with the different national laws or practice. However harmonisation cannot be restricted to
European members, the needs of all countries who have relations with the EU must be acknowledged Alves
and Antunes,  As a result, in recent years, adoption of the IFRS has become the dominant trend rather than
focusing on harmonization. However the fear is that the IASB may be lobbied by the heavily influential US
into complicating their standards as they harmonise. This is advantageous for companies seeking finance
larger than what domestic lenders can provide. This satisfies a Sarbanes-Oxley objective whereby the SEC
was obliged to consider a principles-based system operating in the US environment, after Enron damaged the
perception of the US having high quality standards Deegan and Unerman, 


